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C. Concluding Thoughts: Economic vs. Political Effects
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A. Is Globalization in Crisis?
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On the other hand:
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New Era!


https://ifs.org.uk/inequality/trade-and-inequality-in-europe-and-the-us/
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https://www.igmchicago.org/surveys/steel-and-aluminum-tariffs/
https://www.igmchicago.org/surveys/global-supply-chains/
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B. Causes of Crisis
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Phase 1

Drivers
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Unfair Trade?
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The Inequality “Tradeoff”

Global Inequality
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The Age of Globalization
World Exportsas % of GDP, 1827-2019
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People in extreme poverty (millions)
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By 2030, forecasts indicate that nearly
9.in 10 of the extreme poor will live
in Sub-Saharan Africa.
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Global inequality has declined: Growth incidence curve, 1988-2008
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Figure2.1.4

Total income growth by percentile across all world regions, 1980-2016
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Source: WID.world {2017). See wir2018.wid.world for more details.

On the horizontal axis, the world population is divided into a hundred groups of equal population size and sorted in ascending order from left to right, according to
each group's income level. The Top 1% group is divided into ten groups, the richest of these groups is also divided into ten groups, and the very top group is again
divided into ten groups of equal population size. The vertical axis shows the total income growth of an average individual in each group between 1980 and 2016. For
percentile group p9p99.1 (the poorest 10% among the world's richest 1%), growth was 74% between 1980 and 2016. The Top 1% captured 27% of total growth
over this period. Income estimates account for differences in the cost of living between countries. Values are net of inflation.



Within-Country Inequality
People as Workers
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Labor Market (US and Europe)
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Role of Globalization?



What We Know so Far
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Shifting Consensus in the 2000s
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The Significance of Spatial Inequality
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Main Insights
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Within-Country Inequality
People as Consumers
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In Conclusion
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Phase 1

l Consequences
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Effects of US-China Trade War on Global Trade Flows
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“Winners” of the Trade War
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Consequences
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Phase 2

Drivers
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Evidence at odds with this argument



But what is “Resilience”?
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Resilience and Trade during COVID-19
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Post-pandemic trade relative to GDP

Even calculating trade as a share of world economic output, the initial projections
were overly pessimistic.

(value of imported goods globally/nominal GDP, fraction)
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Imports of some critical goods during COVID-19
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Additional Evidence on Resilience and Trade
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Table Al: Top Five US Import Sources for Strategic Goods in 2022

Value of Value of Value of
Percent  Imporis Percent Imporis Pereent  Imports
of (USS of (Us§ of (US$
Parmer Importr  millions) Parmer Imports  millions) Partmer Imports  millions)
Penicillin, put up in measured doses
Infant formula (630790) (300410 Electnic car batteries (830760)
IRL 452 1012 D 253 892 CHN 652 63377
MEX 303 679 SWE 182 641 ROK 93 9319
AUS 72 162 ITA 172 608 JPN 76 T625
GBR 64 143 AUT 126 444 HUN 33 3284
NZL 43 96 CHN 54 192 POL 33 3261
Crude al (270900) Face masks (HS 190110) Semiconductor chips (834231)
CAN 58.1 92,565.7 CHN 726 35416 MYS 463 86822
MEX 105 16,7543 MEX 95 4651 TWN 103 19306
SAU 79 126143 VNM 3B 1861 WNM 94 17723
COL 40 64439 IND 29 1405 [FL 78 14648
RO 37 59128 DOM 13 611 CHEN 65 12122
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> Valid Arguments for Diversification!
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Further Issues
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C. Concluding Thoughts: Consequences
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